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-1 What are local taxes? )

____________________________________________

Local taxes are the taxes levied by a local government to
its local residents to raise the capital needed to provide local

government services.

e e et e e - =

@~ Where do local taxes go? )

Local taxes are primarily used to enhance the benefits and
welfare of local residents. The collected tax money is spent to
build roads, maintain and operate water supply and drainage
systems, dispose of wastes, improve living environments, carry
out social welfare business, and maintain and manage fire

facilities.

(\ ~J Types of local taxes |
@ Local Taxes(11 types)

General Tax: acquisition tax, registration license tax,
leisure tax, local consumption tax, resident
tax, property tax, tobacco consumption tax

Objective Tax: regional resource facilities tax, local

education tax

¢ Local taxes are comprised of 11 types of taxes, but this brochure will
only briefly touch upon the taxes that are relevant to everyday life.
For more detailed information on each tax, please contact the taxation
office of the Si/Gun(or Gu Office) in your jurisdiction.
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- Acquisition Tax

O What is acquisition tax?

Acquisition tax is levied on individuals who acquire certain assets
such as a house or a car necessary to engage in their normal everyday
lives. When an individual acquires an asset, he/she should calculate the
amount of acquisition tax by multiplying the acquisition price(tax base) by
the applicable tax rate, and voluntarily report and pay the tax amount to

the local authority.

¢ Acquisition Price (Tax Base) x Tax Rate = Acquisition Tax

O What is the tax base for the acquisition tax?

The tax base for the acquisition tax is the value of the asset at the
time of acquisition, which is the standard amount used when levying
the acquisition tax. However, in the event that the acquisition price
is lower than the amount set by the taxation authority(the standard
market value), the standard market value will be applied.

O How is the acquisition tax be reported and paid?

When a tax payer acquires a real estate or a vehicle, he/she should
voluntarily report and pay the acquisition tax to the taxation office of the
Si/Gunl(or Gu Office), where the relevant asset has been registered within
60 days from the date of purchase(within 6 months in the case of inheritance,

and within 9 months if a tax payer has an overseas address).
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O What will happen if the acquisition tax is not voluntarily
reported and paid?

If an individual acquires an asset subject to acquisition tax and fails
to report and pay it within the due period(60 days), he/she should pay
an additional tax for having failed to report the tax(20/100~40/100) and
the additional tax on deficiencies(3/10,000 won per day), along with the

acquisition tax.

Property Tax

O What is property tax?
Property tax is levied in July and September on the owners of land,
housesl(an apartments, a detached house) and buildings whose ownership is

registered as of June 1 each year.

O Payment method and disadvantages for delinquent payment?

Payment method
A tax payment notice is mailed to the asset owners from the Si/Gunlor
Gu Office) in July and September each year, and the tax amount can be paid

at a bank, a post office or through the internet.

Payment deadline
- House: twice a year(July and September each year)
July 16 ~ July 31(1/2), September 16 ~ September 30(1/2)
- Land: September 16 ~ September 30
- Building, vessels, aircraft: July 16 ~ July 31
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Disadvantages for delinquent payment

- If an asset owner fails to pay his/her property tax before the
deadline, he/she will be charged 3% additional tax(maximum 75%).

- When an asset owner fails to pay his/her property tax for a certain
period of time, his/her asset can be seized and put to a public

auction.

Automobile Tax

Automobile taxes and penalties

Category Description
At the time of acquisition Pay the acquisition tax
At the time of possession and operation Pay the automobile tax
At the time of termination of registration Levy the registration license tax
At the time of traffic violation Pay the penalty

@ Automobile registration(at the time of acquisition)?

In the event that an individual purchases a car, he/she should first
report and pay the acquisition tax to the local taxation office based
on the purchase receipt and register his/her car with the automobile
registration authority by submitting the relevant registration documents
together with the acquisition tax payment receipt before he/she starts

using the car.

*k Automobile Acquisition Tax =
Automobile Purchase Price x 7% (tax rate)
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Documents required for registering a used vehicle

(1) Application Form for the Registration of a New Vehicle

(2) Liability Insurance Certificate

(3) Automobile Manufacturing Certificate

@ Tax invoice

(5) Temporary Operation Permit and two license plates(front and
back) in the event of obtaining a temporary operation permit

(6) Certificate of Motor Vehicle Emission and Noise Application
issued by the National Institute of Environmental Research

(7) ID of the vehicle's owner if he/she files a registration himself/
herself

In the event of a proxy registration: Power of Attorney, ID of the
proxy, Certificate of Seal Impression of the proxy

(9) Import Declaration Certificate or Import Fact Certificate issued by
the Tax Services(for imported cars)

Certificate of Purchasing Regional Development Bonds or Urban
Railway Bonds

(11) Automobile Acquisition Tax Payment Notice

Documents required for registering a used vehicle

(1) Application Form for the Registration of Automobile Transfer

(2) Automobile Registration Certificate

(3) Liability Insurance Certificate

@) ID

(5) Transfer Completion Certificate

(6) Certificate of Seal Impression of a transferer(for the sale of
automobiles)

(7) In the event of a proxy registration: Power of Attorney, ID of the

proxy, Certificate of Seal Impression of the proxy
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Certificate of Purchasing Regional Development Bonds or Urban
Railway Bonds
(9) Automobile Acquisition Tax Payment Notice

*:In the event that an individual purchases an automobile and fails to register it, he/
she will be charged with a penalty to the amount of 100,000 won within 10 days
from the deadline of registration and a maximum of 500,000 won after 10 days
with 10,000 won charged per day.

O When is the automobile tax exempted?

In the event thata disabled person purchases and registers a vehicle(less
than 2000cc for cars and1 ton for cargo trucks), he /she will be exempted 100%
from the acquisition tax and the automobile tax for the first vehicle that

he applies for tax exemption.

Disabled people eligible for tax exemption

- Disabled people with a Disability Grade between 1 and 3(Degree 4
for a visual handicap)

- National veterans with the Disabled Veterans’ Grade between 1 and 7

- People injured from May 18th Democratization Movement with the
Physical Disability Grade between 1 and 14

- Patients suffering from defoliant aftereffects of a mild cognitive
impairment

*: However, if a disabled person falling under one of the above categories transfers
his/her ownership and moves out of his/her registered address within 1 year from

the automobile registration date without an inevitable reason, he/she should pay
the exempted acquisition tax.

Tax exemption for childbirth and the upbringing of a child/
children

In the event that an individual, who raises more than 3 children under
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the age of 18 according to the Family Register, purchases a vehicle for
the purpose of raising his/her children, he/she will be exempted from
the acquisition tax for an ordinary carlless than 2,000cc) to the amount of
maximum 1,400,000 won and exempted 100% for other types of cars.

*¢In the event that an individual transfers his/her ownership within a year without
an inevitable reason, he/she should pay the exempted acquisition tax.

@ Payment of automobile tax(at the time of possession)?

Automobile tax is levied on the owners of automobiles on June 1 and

December 1 each year.

Taxation dates and payment
- 15t Taxation(June 1): Pay between June 16 and June 30
- 2" Taxation(December 1): Pay between December 16 and

December 31

Disadvantages for the delinquent payment of the automobile
tax

- 3% of additional tax to be charged after the payment deadline
- Car license plates to be seized by public servants
In the meantime, the automobile tax continues to be levied.

O Termination of automobile registration(at the time of scrappage)?
In the event that a car owner decides to scrap his/her vehicle, he/she
should file a termination of automobile registration.
- Deadline: within 1 month from the date of scraping a vehicle
- The penalty for failed report on the vehicle scrappage: 50,000
won within 10 days after the date of vehicle scrappage, and the
maximum 500,000 won with10,000 won charged per day after 10
days

10
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Documents required for filing a termination of automobile
registration

(1) Application form for Terminating the Automobile Registration
(available at the relevant registration office)

(2) Automobile Registration Certificate

(3) Official Letter to Confirm the Drop in Number for profit vehicles

(4) Certificate of taking over a scrap car issued by a vehicle scrapping
business

(5) Document that can confirm the vehicle registration place

(6) In the event of a proxy registration: ID of a proxy, Certification
of Seal Impression of a vehicle owner and Power of Attorney

stamped with the car owner’s seal impression

O Penalties for violating the parking and stopping regulation.

Penalties for illegal parking and stopping

(Unit: Won)
Location of| Type of |Amount of When. SRR
o . voluntarily| (5% after 60 Remarks
violation | Vehicle | Penalty .
paying days)
car 40,000 | 32,000 42,000 In the event
Common Of continued
area Van 50,000 40,000 52,500 deficiencies,
heavy additional
0,
Children car 80,000 64,000 84,000 tax(1.2% ) per
. month will be
protectlon h d for 60
zone Van 90,000 72,000 94,500 charged 1o
months

< Note: Areas not allowed for parking and stopping according to lanes
White solid line: Parking and stopping allowed
Yellow dotted line: Stopping for less than 5 minutes allowed, but
no parking allowed

"
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Yellow solid line: Possibility of parking and stopping changes
depending on different times and the actual
days

Double yellow solid line: No parking and stopping allowed

- Resident Tax(Per capital

O What is per capita resident tax?
Per capita resident tax is levied on August 1 each year to individuals
registered as a head of household whose living address is in a given Si/

Gun.

O What is the amount of per capita resident tax?

[t varies regionally under the ordinances set by each local government,

and the maximum amount is 12,500 won.

O Payment method and disadvantages for delinquent payment?

Payment Method
The tax payment notice is mailed to the relevant tax payers from the Si/
Gunlor Gu office) in August each year, and the per capita resident tax can

be paid at a bank, a post office, or through the internet.

Disadvantages for delinquent payment
In the event of delinquent payment of the per capita resident tax, the
additional tax(3%) will be charged.
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- Details about Other Local Taxes

O Registration license tax
Registration license tax refers to tax levied on items related to the

acquisition, change or termination of property rights and other rights
which are officially registered or recorded, and tax levied in case of
obtaining license, approval, registration, inspection and test for certain
business facilities specified under a various types of laws and regulations.

Examples:

Registration: 8/1,000 of tax base in the event of registering the preservation

of real estate ownership

License: in case of obtaining a licence for an ordinary restaurant (5 items) -
payment of 4,500~7,500 won is due on January 31 each year

O Leisure tax

Leisure tax is levied on the businesses that make profits from the sale
of horse race tickets or winner selection tickets for horse racing, track

cycling, motorboat racing, and bull fighting.

O Tobacco consumption tax

Tobacco consumption tax is levied on cigarettes manufactured locally
or imported from abroad, and the cigarette price paid by smokers
includes a certain amount of tobacco consumption tax(1,007 won per a
pack of cigarettes).

Examples: The tobacco consumption tax at the amount of 1,007 won is
included in the price of one pack of cigarettes, which is 4,500 won.

O Regional consumption tax

Regional consumption tax is a local tax converted from the national tax,

13
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which is equal to 11% of VAT, to boost regional economic development

and expand local financing.

O Resident tax

Resident tax is levied in three different forms: 1) per capita resident tax
levied on individuals in August(heads of household) whose address is in a
given Si or Gun, and the corporations whose own work business places
in the jurisdiction of a local government; 2) Pro rata property tax levied
on business owners who own a business larger than a certain size; 3)
Employee resident tax levied on business owners that pay wages to their

employees.

O Local income tax

Local income tax is levied in two different forms: 1) Individual local
income tax levied on local residents according to their income: 2)
Corporate local income tax levied on corporations according to their
business revenue. Individuals subject to paying the income tax under the
Income Tax Act and corporations subject to paying corporate tax under
the Corporate Tax Act should pay local income tax, and the individual
local income tax is levied on the individuals who normally have business

income.

O Regional resource facilities tax

This is a tax levied and collected to conduct the following activities: to
preserveand develop underground resources;to preventspecial disasters;
to carry out safety management projects; to protect the environment; to
secure financial resources necessary for balanced regional development;
to maintain and operate water supply and drainage systems, and for

irrigation facilities and public facilities.
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O Local education tax

This is a local tax collected to expand the local education financing

necessary to enhance the quality of local education. It is normally added

to automobile tax and the property tax.

- Reference

O Tax rate for acquisition tax

www.kilf.re.kr

Category Tax Rate
Farm land 23/1,000
Inheritance
Other than farm land 28/1,000
35/1,000 (28/1,000 f -profit
Free acquisition other than inheritance / [ . / or nan=proti
business owners)
Original acquisition 28/1,000
Farm land 30/1,000
Real OFh_e_r /
Estate |acdquisitions|  other than farm land 40/1,000
Less than 600,000,000 won 10/1,000
Derivati Exceeding 600,000,000won
erivative
e and less than 900,000,000 20/1,000
acquisition
of houses won
E ding 900,000,000
xceeding 30,/1,000
won
(A) Non-profit vehicles 70/1,000 (40/1,000 for small cars)
For non-profit 50/1,000 (40/1,000 for small cars)
B) Oth F fit 40/1,000
Ve (vghicleir S !
Two wheeled Vehicle 20/1,000 [59/1 ,000 for cars
exceeding 125cc)
Vehicles other than (A),(B) 20/1,000
Machinery Subject to registration 30/1,000
Equipment Not subject to registration 20/1,000

15
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O Tax rate for property tax
House and Building
House Building
Tax Base Tax Rate Category Tax Rate
Less than 60,000,000 . e
ess than 1/1,000 Ordinary building | 2.5/1,000
won
Golf course, luxury
Exceeding 60,000,000 60,000 + 1.5/1,000 of . 40/1,000
entertainment place
won and less than the amount exceeding
150,000,000 won 60,000,000 won New orexpanded |, /1,000
factory in a large city
Exceeding 150,000,000 195,000 won + 2.5/1,000 N 5/1,000
won and less than of the amount exceeding residential area
300,000,000 won 150,000,000 won Summer house 40/1,000
Exceeding 300,000,000 570,000 won + 4/1,000.W0H Vessel, aircraft 3/1,000
of the amount exceeding
won 300,000,000 won Luxury vessel 50/1,000
Land

16

Comprehensive Summing-up Taxation

Separate Summing-up Taxation

Tax Base Tax Rate Tax Base Tax Rate
Less than s (e

50,000,000 won 2/1,000 200,000,000 won 2/1,000
Exceeding Exceeding

50,000,000 won 100,000 won +3/1,000 |200,000,000 won 400,000 won +3/1,000

and less than

of the amount exceeding

and less than

of the amount exceeding

100,000,000 won 50,000,000 won 1,000,000,000 200,000,000 won
won
250,000 won +5/1,000 : 2,800,000 won +
. Exceeding
Exceeding won of the amount 1.000.000.000 4/1,000 of the amount
100,000,000 won| exceeding 100,000,000 ! v‘von ! exceeding 1,000,000,000

won

won
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Separate Taxation
Category Tax Rate
fields and paddies, orchards, ranch sites, forest lands 0.7/1,000
land for golf course and luxury entertainment place 40/1,000
Other types of land 2/1,000

* Taxable objects for comprehensive summing-up taxation: bare land,
miscellaneous land, non-profit land owned by individuals, corporations and

groups, and land exceeding the standard size

* Taxable objects for separate summing-up taxation: land attached to a factory

building (applies only to Dong areas), land for a garage

* Taxable objects for separate taxation: land attached to a factory building
(applies only to Eup and Myeon), fields and paddies, orchards, ranch sites, and
lineage forest lands

O Tax rate for automobile tax

Non-profit vehicle

Displacement less than 1,000cc | less than 1,600cc | exceeding 1,600cc

Tax per cc 80 won 140 won 200 won
Bus
Category For profit For non-profit
Express bus 100,000 won -
Large chartered bus 70,000 won -
Small chartered bus 50,000 won -
Large ordinary bus 42,000 won 115,000 won
small ordinary bus 25,000 won 65,000 won

17
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Cargo vehicle

Category For profit For non-profit
Less than 1,000kg 6,600 won 28,500 won
Less than 2,000kg 9,600 won 34,500 won
Less than 3,000kg 13,500 won 48,000 won
Less than 4,000kg 18,000 won 63,000 won
Less than 5,000kg 22,500 won 79,500 won
Less than 8,000kg 36,000 won 130,500 won
Less than 10,000kg 45,000 won 157,500 won

For the vehicles loaded with more than 10,000kg, which is the
prescribed loading capacity, 10,000 won for profit vehicles and 30,000
won for non-profit vehicles will be charged per vehicle each time the
capacity exceeds 10,000kg, along with a tax levied on vehicles loaded
with less than 10,000kg.
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Your tax money will help pay for the local financing of your region.
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This booklet provides an overview of local taxes including information
about the payment methods and the different types of taxes.
Information in this booklet is subject to revision pursuant to the relevant regulatory
amendment after the date of publishment.






